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The need for a Minerals
Investment Strategy



The minerals investment strategy seeks to attract more investors and explorers who
are capable of maximising the economic benefits of the Crown mineral estate, while
recognising New Zealand’s environmental and cultural values.

Certain minerals are critical inputs in providing strategic infrastructure that enables

growth e.g. roading (aggregates) and energy (coal and lignite). We need to ensure

that New Zealand is able to access such minerals when they are needed to meet
demand for infrastructure, at a reasonable cost.

Exploration and extraction contribute to economic growth through:
e  Flow-on effects of mining activity for other businesses and regional development.
e Raising the productivity of New Zealand firms through foreign direct investment.

® Increasing export revenue.

As mineral production increases, so too does Crown revenue from tax and royalties.
Although not a primary driver for an investment strategy, it is relevant in determining
relative economic benefits between high value and low value minerals.




New Zealand has sufficient minerals to meet demand for strategic infrastructure,
at reasonable cost.

New Zealand business and regional productivity is increased.
The value of the mineral estate for the Crown is captured.

The New Zealand mineral estate is managed in a sustainable manner.

Crown Minerals has various roles to play in achieving these outcomes, particularly:
Effectively allocating and regulating interests in the mineral estate;
Ensuring information is readily available about exploration and mining;
Promoting responsible investment;

Advising on the economic value to be derived from the mineral estate.

Maximising the effectiveness of promotion activity requires judgements about
issues such as which minerals to focus on, and which areas to promote for exploration
activity. Criteria which will help make these judgements about ‘what’ and

‘where’ are:

e Focusing on minerals critical for strategic infrastructure (e.g. aggregates),
particularly if there is a supply problem or a likely problem in the future;

Identifying areas that are known to be prospective and are likely to be recoverable
within current technical and regulatory constraints;

Favouring high return minerals likely to be more attractive to potential investors;

Focusing on areas where there are significant wider economic opportunities for
growth from mining activity e.g. spillovers, flow-on effects, and regional growth.

We need to recognise that any focus on particular minerals or locations will most
likely change over time in response to changes in market conditions and improvements
in technology. This demands that as much available prospectivity data is available
as possible to allow the market to adjust as demand changes, and, in turn, to modify
investment promotion priorities in response to these changes.







Complete the development of an integrated permitting and geo-technical data
information system.

Develop and promote value-added information for gold exploration in
identified regions.

Promote regions with the highest exploration potential and lowest environmental
barriers to entry.

Review the Minerals Programme and associated regulations to simplify allocation
and compliance processes.

Improve central government alignment on issues affecting ownership of, and
access to, Crown land.

Identify precedent-setting opportunities for improving judicial and local government
recognition of economic development benefits in district planning and
resource management.




Successful exploration of the mineral estate that contributes to sustainable
economic growth in New Zealand

OUTCOME SOUGHT

To attract more investors and explorers who are capable of maximising the
economic benefits of the Crown mineral estate, while recognising
New Zealand’s environmental and cultural values

MAIN OBJECTIVE OF THE STRATEGY

Resource consent processes and
decisions about land use

Lack of overseas awareness of
exploration and mining

opportunities in NZ Negative perceptions about land

availability, RMA and other
consent processes

BARRIERS TO INVESTMENT

Addressing key land
availability and

Targeted marketing
and communications

Enhancing
prospectivity

knowledge

Data/information

activity

e Establish
comprehensive
on-line
permitting
and geo-
technical
information
systems

Develop value-
added
information/
knowledge for
target
minerals and
locations

STRATEGIC PRIORITIES

Investment promotion
activity

Focus active investment
promotion on key
minerals and locations,
taking into account:

e Minerals which have
good prospectivity,
high international
demand, and deliver
strong economic
returns;

e Regions which have
lower barriers to
recovery (RMA and
technical) and which
are likely to receive
significant regional
economic benefits from
exploration and mining
activity

access issues

Land availability &
access activity

e Ensure effective
levels of
compliance result in
steady turnover of
land available
for permitting

Manage investor
perceptions about
land access and
resource
management
processes

Ensure economic
factors are
considered in DoC
decisions about
access to land







